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COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  SERVICE COMHISSION 

* * * * *  

ADMINISTRATIVE 
CASE NO. 251-5 

In t h e  Hatter of 

T E E  CATV POLE ATTACBMENT 1 
TARIFF OF CONTINENTAL 1 
TELEPHONE COMPANY OF 1 
KENTUCKY 1 

O R D E R  

Procedural Background 

O n  September 17, 1982, the Commission Issued an Amended 

Order in Administrative Case No. 251, The Adoption of a Standard 

Methodology for Establishlng Rates for CATV Pole Attachments, and 

ordered electrlc and telephone utilities providing or proposing 

to provide CATV pole attachments to file tariffs conforming t o  

the  p r i n c i p l e s  and findings of the Order on or before November 1, 

1982. 

On October 29, 1982, Continental T e l e p h o n e  Company of 

Kentucky ("Continental") filed retee, rules, and regulations for 

CATV pole attachments. On November 15, 1982, the Comrnieeion 

suspended Contlnental'e CATV pole a t t a c h m e n t  t a r i f f  to allow the 

maxirum etatutory time for investigation and comment frore 

interested pereons. 

On November 19, 1982, the Kentucky Cable Televleion 

Aasoclation, Inc., ("KCTA") requested and w a s  granted leave to 

i n t e r v e n e  and comment on Continental's CATV p o l e  attachment 

tariff. O n  January 17, 1983, KCTA f i l e d  8 rtatclncnt of 



objections to various CATV pole attachment tariffe, including 

Continental's tariff. 

O n  Uarch 29, 1983, the Commission received an extension of 

time in which to consider Continental's CATV pole attachment 

tariff. 

Findings 

The Commiseion, having considered the evidence of record 

and being advised, i e  of the opinion and finds that: 

1. KCTA'e objection to Continental's CATV pole attachment 

rates le reasonable and is addressed in another finding. 

Continental'e response to KCTA'a information and data request 

shows that pre-1970 pole investment was excluded from 

Continental's calculation of embedded pole coats, which le 

inconsistent with the Commission's Amended Order in 

Adalnistrative Caee No. 251. 

2. Continental'e rules and regulations for CATV p o l e  

attachments conform to the principle8 and finding6 of the 

Coamiesion'e Amended Order in Administrative Case No. 251, and 

should be approved, except that Continental ehould include a 

regulation outlining the application procedure for  CATV p o l e  

attachmente, especially insofar e a  i t  r e l a t e s  to advance notice 

of intent to make CATV pole attschmentr and make-ready charger. 

3. At page 2.1, section I . A . 8 ,  t h e  footnote should be 

dolotod. T h e  CATV pole attachment r a t e s  stated in the tariff do 

n o t  c e p r e o c n t  a composite rate ae allowed In the Commlssion'r 

Amended Order in Adminietrative Case  No. 251. 
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4. Continental failed to provide sufficient information 

to verify its calculation of embedded pole costs. Therefore, 

Continental should file information from plant records or another 

reliable source showing the number of  30-foot, 3 5 - f o o t ,  rio-foot,  

and 45-foot  p o l t o  in s e r v i c e ,  and releted pole Investment. T h e  

information should be classified according to vintage year. 

Insofar as pre-1970 pole investment d a t a  le unavailable on a 

vintage year basis, a pre-1970 composite of pole investment may 

be used. Also, any discrepancy between the total number of poles 

shown in the calculation of embedded pole costs and the total 

number of poles shown in the 1981 Annual Report should be 

explained . 
5 .  Continental failed t o  provide adequate information to 

v e r i f y  i t e  c a l c u l a t i o n  of embedded anchor c o s t s .  Therefore, 

Continental should file information from plant records or another 

r e l i a b l e  source s h o w i n g  embedded anchor cost and anchor 

attachment rate development. 

6. Continental failed t o  provide sufficient infotaation 

to verify a conduit usage rate. Conduit usage rates may n o t  be 

calculated on an individual basis at t h e  time of application. 

T h e r e f o r e ,  Continental should file information from plant recorda 

or another reliable aource aufflcfent to aatablf8h a conduit 

uraga rate. 

7. Continental's calculation of its annual carrying 

charge should be modified as follows: 

(a) T h e  maintenance component should be 1.69 percent, as 

calculated from the 1981 Annual Report. 
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(b) T h e  administration and overhead component s h o u l d  be 

8.50 percent, as calculated from the 1981 Annual Report. 

(c) The taxes component should be 5.01 p e r c e n t .  as 

calculated from the 1981 Annual Report. 

( d )  T h e  total annual carrying cherge ehould be 33.76 

percent, based on calculations from the 1981 Annual Report and 

Informstion from the Commission's Order in Case No. 8 4 2 8 ,  Notice 

of Continental T e l e p h o n e  Company of Kentucky of an Adjustment In 

its Intrastate Rates. 

8. Continental should be allowed to substitute 1982 

Annual Report information to adjust its annual carrying charge, 

I f  the Information is filed with the Commieelon. Furthermore, 

any adjusted calculation of the annual carrying charge should be 

made as outlined in Attachment 1 to this Order, unless a specific 

deviation i e  requested and reasonable cause is demonstrated. 

Orders 

IT IS TKEREPORE ORDERED that Continental's CATV pole 

attachment tariff filed with the  Cornmisalon on October 29, 1982, 

be and it hereby is rejected. 

IT IS PURTRER ORDERED that Continental shall file revised 

rates, rules, and regulations for CATV pole attochrnents with the 

Cornmireion within 30 d a y .  from tha data of t h ! 8  O r d e r ,  a n d  thet 

the ttvieed rates, rules, and reguletione shall conform t o  the 

fiadings of thie Order. 

IT IS PURTRER O R D E R E D  that Continental shall file 

Information as outlined in t h i s  Order concerning embedded p o l e  
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. 
cost, embedded anchor cost, and current conduit c o s t ,  at the  same 

time i t  files its r e v i s e d  rates, rules, and regulations. 

Done at Frankfort, Kentucky, this 23rd day of Hay, 1983. 

PUBLIC S E R V I C E  COMHISSION 

Vlce Chairman’ 

Commissioner 

ATTEST : 

Secretary 



A t t a c h m e n t  1 

CATV A n n u a l  C a r r y i n g  C h a r g e  

T h e  a n n u a l  c a r r y i n g  c h a r g e  s h o u l d  be b a s e d  on  t h e  1 9 8 1  o r  
1982 Annual  R e p o r t ,  Form W ,  t o  t h e  P u b l i c  S e r v i c e  Commiseion of  
K e n t u c k y ,  a n d  Commiss ion  O r d e r s ,  a e  f o l l o w s :  

1. D e p r e c i a t i o n  

D e p r e c i a t i o n  on p o l e  l i n e s  I s  s t a t e d  a t  P a g e  3 1 ,  L i n e  7 ,  
Column ( a ) .  

2. T a x e s  

T h e  f o r m u l a  f o r  c a l c u l a t i n g  t a x e s  Is: 

Page 1 6 ,  L i n e s  5 + 6 + 7 + 8 ,  Column (b) 
Page  1 2 ,  L i n e  10, Column (b) 

3. A d m i n i s t r a t i o n  & O v e r h e a d  

T h e  f o r m u l a  f o r  c a l c u l a t i n g  a d m i n i s t r a t i o n  I s :  

PaEe 6 1 ,  L i n e s  36+45+51+61, Column b 
Page  1 2 ,  L i n e  10, Column (b + c )  

2 

4 .  M a i n t e n a n c e  

T h e  f o r m u l a  for c a l c u l a t i n g  m a i n t e n a n c e  is: 

P a g e  6 0 ,  1 ,  Column (b) L i n e  
Page  1 9 ,  L i n e  1 1 ,  Column (b + h )  

2 

5 .  T h e  r a t e  of r e t u r n  s h o u l d  be t h e  most  r e c e n t  r a t e  o f  r e t u r n  
a u t h o r i z e d  by t h e  Commiesion. 

I 


